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quation

EQUATION CORP LIMITED
(Co. Reg. No. 197501110N)

INVESTMENT IN NEW SUBSIDIARY - DISA — DIGITAL SAFETY GMBH
(“DISA")

Equation Corp Limited (the "Company") wishes to announce that its 70% owned
subsidiary, M3 Electronic GmbH, has subscribed for 62.5% equity in another
Germany entity, DISA. The remaining 37.5% of the paid-up share capital of DISA
is held by non-related German partners.

DiSa will be principally engaged in the business of marketing, selling, distribution
and development of digital security systems as well as general commercial and
technical consultancy. The current intention of DISA is to carry on its businesses
in European Union.

DiSa has a registered share capital of €320,000 (approximately S$675,000).

The investment in DiSa of €200,000 (approximately S$422,000) was funded by
internal sources and is not expected to have a material effect on the earnings per
share and net tangible assets per share of the Company for the financial year
ended 30 June 2007, the most recently completed financial year.

None of the directors or substantial shareholders of the Company has any
interest, direct or indirect, in the above fransaction save for their interest (if any) in
the share capital of the Company.

By Order of the Board
Chng Weng Wah

Director
5 March 2008




