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Centillion Joint Venture Powers Ahead

_ S$13 million Shareholder Agreement on Singapore JV completed
_ Anticipates 500 tons per month of e-waste from Europe beginning 2nd
half Financial Year 2007

Singapore, 30 May 2007 - Centeonyx, the Singapore-based joint-venture
between e-Waste recycler Centillion Environment and Recycling Limited’s (“The
Company” or “The Group” ) and French global recycling giant Veolia
Environmental Services Asia, (also known as “Veolia ES” or “Veolia”) is powering
ahead, with significant e-waste tonnage anticipated in second half FY2007.

Coverage from Media Release

Dailies Date

Straits Times 31 May 2007
Business Times 31 May 2007
Lianhe Zaobao 31 May 2007
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Centillion back in action soon with venture

By Lee Su Shyan, Companies Correspondent

CENTILLION Environment and Recycling is likely to be back in business within a few weeks but in the form of a
joint venture.

Its imminent return follows a deal struck last November to team up with France's Veolia Environnement, the
world's biggest waste and water management company.

It has been a long road back. The former scandal-hit Citiraya Industries was rescued by new investment from
businessman Oei Hong Leong and Mr Eddie Chng's Equation Corp, and renamed Centillion.

Business had practically ground to a standstill after a scandal - chips destined for recycling were being sold on
the black market - erupted in 2005. Former chief executive Ng Teck Lee, the alleged brains behind the scam, is
still missing.

Centillion lost $1.2 million in the first quarter of this year but chairman Mr Chng hopes this will be a thing of the
past.

He is optimistic the joint venture can contribute a significant part - possibly around 30 per cent - to the group's
revenue by next year.

'In March, we kicked off the upgrading of our facility," he said. The factory's capacity has been expanded and is
expected to start processing about 500 tonnes of electronic waste monthly soon.

Centillion is also applying for import permits to allow waste - such as printed circuit boards and components - to
be brought to Singapore for recycling. Some of this will be from Veolia's European operations, for example.

Previously, Citiraya just extracted precious metal from the items but Centillion will now also process a wider
range of materials.

Mr Chng reiterated his confidence in the market, citing new European Union directives on recycling waste.

He admits that without access to Veolia's global network, and its help to Centillion's management, things would
be tougher.

When he meets customers, they immediately say 'you are the old Citiraya'.

But he pointed out that things have improved, with potential clients less wary about dealing with Centillion now.
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Centillion boosting capacity with eye on US, new deals

By LYNETTE KHOO

ELECTRONIC waste recycler Centillion Environment & Recycling,
formerly known as Citiraya Industries, says it is ramping up
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capacity here on the prospect of securing new contracts and is now % Print article
looking to enter the US market. -

Mr Chng: Says the
company is confident of
securing MNC contracts,
and is already increasing its
capacity to 6,000 tonnes a
year by the end of 2007

#= Feedback

'We are already increasing our

capacity, bringing it from 400 tonnes a year to 6,000
tonnes a year by the end of this year,' Centillion chairman
Eddie Chng told BT yesterday.

He expressed confidence in securing new contracts, with
talks with potential clients still ongoing while the group
continues to recycle e-waste from its own inventory.

'We are confident of securing contracts from multinational
companies,' Mr Chng said.

The group had lost most of its customers in the wake of
investigations by the authorities here in 2005. Some
senior executives were charged with corruption and the

company was placed under judicial management. It was restructured in October last year,
when Equation Corp (formerly Heshe Holdings) and Indonesian businessman Oei Hong
Leong bought 75 per cent of the company for $16.1 million.

Centillion is now set to leverage on the strong European and Asian clientele network of its
joint-venture partner, Veolia Environmental Services Asia Pte Ltd (Veolia ES Asia), which
is the waste management arm of environmental solutions provider Veolia Environnement
(VE). It entered into the equally owned $13 million joint venture last November to process
and recycle electronic waste materials in Singapore.
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With the completion of their shareholder agreement on April 25, e-waste will be shipped to
Singapore, starting with material from Veolia's European operations. The JV company,
called Centeonyx, estimates that 500 tonnes per month of e-waste comprising material
like printed circuit boards, board assemblies and components will be transported to
Singapore for recycling.

'Financially, we foresee a meaningful improvement to Centeonyx's operational income
from the second half of 2007 onwards,' Mr Chng said in a statement released yesterday.
'By 2008, we anticipate this joint venture will contribute about 30 per cent to group
revenue.

'Centeonyx's close geographic proximity to China is also key, as China is the chief
consumer of the recycled metal that Centeonyx produces,' he added.

In China, Centillion is setting up a plant in Wuxi this year and expects it to begin recycling
operations and contribute to group revenue in 2008.

The group is also keen to set its footprint in the US market through partnerships with
domestic recycling players, where the escalation of e-waste is prompting state
governments to legislate pro-environment laws promoting recycling. It is currently in talks
with two US firms.

'We are exploring both possibilities - either we do joint venture or M&A,' Mr Chng said.

With these plans in the pipeline, Mr Chng said the group is on track to improve its
operating income for this year ending Dec 31, 2007, but declined to say when the
company may turn around.

The group reported net losses of $1.15 million for the first quarter ended March 31, 2007.
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